Historic,  archived  document 

Do  not  assume  content  reflects  current 
scientific  knowledge,  policies,  or  practices. 


bureau  of  Agricultural  EconoMcf 


BCS-12 


Washington 

December  ig^  1937 


  ^x^..  SITUATION 


_3umnary 


Prices  of  the  better  P-r^dP..         ^  ■ 

graaes  of  slaughter  oa  +  ti- 

®^  catti^.  are  expected  by 

the  Bureau  of  Ao-ri  r>in  +  -. 

^  -1.  .  i„e  .  a  resuU        l.ereasea  .ar.e.ln,.        ^u.  .aUle 

compared  v/ith  those  nf  ^ 

i/ucbe  01  a  ^''ear  pTri-i-v,  j 

.e.ar  earli«r  ai^d  some  further  vveakeninp-  in  . 
dp.^o>.H  -  'veciKening  m  consumer 

o-emand  lor  meats. 

Although  slaughter  cf  both 

^   '-■L    ooii,  cctt^e  and  calves  in   Iqq"  -; 
,  ,  ^xvoo  m  i93o  13  expected  to 

be  smaller  than  ir  iqq- 

-  .n  193,  ,  a  much  larger  number  of  .ell-f .nished  cattle  .in 
be  marlceted.      Recent  reports  indicate  th^-t 

^^-^  "^he  number  of  cattle  to  be  fod  in 

the  current  feeding  season  w^Ti 

&  t>e..&on  v/xll  be  mucii  lar^-er  TbT-,  i  ^ 

^  wi-^'h  a  large  part 

Of  the  increase  occurrirc-  in  the 

-o  m  the  Eastern  Corn  Belt  States. 

With  reduced  numbers  and  a  c,„.t, 

a.d  a  smaller  proportion  of  cows  and  of  the 

--.^3  .  .eer.  1„         3lau,.er  3,,1,.  ,...33  0.  3uc.  eaUl.  „a. 

..^,.3  m  ...  ^^^^^^^^^^  ^^^^^^  ^^^^^ 

declines  in  i ndii-+ -v-.-;  t       .  . 

^-i  mau^urial  activity  are  r-fipr^+^^  ■ 

i  ar.  i.tlected  m  similar  decreases  in 

consumer  incomes,  price-  nr  .11  . 

price.  Of  all  grades  of  cattle  are  li,:ely  to  decline  in 

the  first  hal^"  of  iQQq  o 

-        19J3  as  a  result  of  reduced  oonsunor  de.and  for  .oats 
in  that  period. 
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After  reaching  the  highest  level  in  the  l6  jears  of  record  in 
October,  prices  of  choice  and  prime  grade  steers  at  Chicago  declined 
sharply  in  November,     prices  of  good  grade  steers  and  heifers  also  c3eclined 
sharply  in  that  month.    These  price  declines  occurred  partly  as  a 
readjustment  of  the  unusually  wide  spread  between  prices  of  the  better  grad 
and  lower  grades  of  slaughter  cattle  that  prevailed  during  the  late  summer 
and  early  fall  months,'  and  partly    as    a  result  of  some  weakening  in 
consumer  demand  for  meats.        prices  of  the  lower  grades  of  slaughter  cattl 
and  of  feeder  cattle  declined  about   seasonally  from  mid-summer  through 
November, 

Inspected  slaughter  of  both  cattle  and  C3,lves  decreased  11  percent 
from  October  to  November,   or  by  about  the  usual  seasonal  amounts. 
Inspected  cattle  slaughter  in  November,  totaling  356,000  head,  was  I3 
percent  smaller  than  that  of  a  year  earlier,  while  inspected  calf  slaughter 
totaling  468,000  head,  was  2  percent  smaller  than  a  year  earlier. 


REVIEW  OF  RECSI'TT  DEVELOPMENTS 

BACKGRCUND . -    Prices  of  all  grades  of  slaughter 
cattle  advanced  from  mid-summer  193^  to  mid- 
summer 1937.     After  reaching  the  highest  levels 
since  1930  in  July  1937,  prices  of  the  lower 
grades  of  cattle  declined  about  seasonally  in 
August,  September,  and  October,    Prices  of  choice 
and  prime  grade  steers,  however,  advanced  sharply 
from  June  to  October,  largely  as  a  result  of  the 
unusually  small  number  of  well-finished,  grain-fed 
cattle  in  the  slaughter  supply,     In  the  latter 
month,  prices  of  such  steers  at  Chicago,  averaging 
$17»77  per  100  pounds,  v/ere  the  highest  in  16  years 
of  record.     The  spread  between  prices  of  the  best 
grades  and  lov/er  grades  of  slaughter  cattle  in 
October  was  also  the  largest  on  record. 
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Prices_  £f  alj.  grades  of  c_attlo  <ic:£lij}e  in  November 

Prices  of  all  grades  of  cattle  declined  in  November,  v/ith  the  sharpest 
declines  occiirring  in  prices  of  mediun  to  prime  steers  and  heifers.  The 
spread  between  prices  of  choice  and  prime  and  of  oommon  grade  slaughter 
steerd  at  Chicago,  which  averaged  $10«/i.2  in  October,  -.vas  reduced  to  $8«58 
in  Noveraber.      This  spread,  however,  was  still  much  wider  than  average  in 
the  latter  month,  and  was  the  second  widest  for  the  month  on  record. 

Prices  of  choice  and  prime  grade  steers  at  Chicago  averaged  $15»63 
per  100  pounds  in  November,  more  than  $2  lov/er  than  a  month  earlier,  but 
over  $4    higher  than  a  year  ecxlior.    Prices  of  common  grade  steers 
averaged  $7.05    in  November,     30  cents  lower  than  in  October,  but  about 
40  cents  higher  than  in  November  1936« 

Similar  declines  in  prices  of  slaughter  cows  and  heifers  occurred 
in  November,  with  prices  of  heifers  declining  more  sharply  than  prices  of 
cov/s  and  with  prices  of  the  better  grades  of  cov;s  declining  somewhat  more 
than  prices  of  the  lower  grades.     Prices  of  stock er  arid  feeder  cattle 
also  declined. 

The  decline  in  prices  of  the  lov;er  grades  of  slaughter  cattle  in 
November  was  largely  a  continuation  of  tho  seasonal  dov/ntrend  which 
resulted  from  the  relatively  lai'ge  number  and  proportion  of  such  cattle  in 
the  slaughter  supply  duringthe  past  5  months.    Prices  of  comm,on  grade 
steers  at  Chicago   declined  about  $1»50  from  June  to  November,  while  prices 
of  good  grade  cows  declined  about  the  same  amount  from  July  to  November, 
averaging    $6.83     in  the  latter  month. 

The  sharp  decline  in  prices  of  the  better  grades  of  slaughter 
cattle  in  November  ;vas  partly  a  readjustment  of  the  unusual  price  situation 
that  prevailed  diuring  the  late  summer  and  (B.rly  fall  months.    Because  of 
the  shortage  of  v;ell-f inished,  grain-fed  cattle,  prices  of  the  best 
grades  advanced  m-uch  more  than  seasonally  in  that  period,  v;hile  prices  of 
the  lower  grades  declined,  with  the  result  that  the  price  spread  widened 
much  more  sharply  than  usual  and  was  the  widest  on  record  in  October, 
The  recent  declines  in  business  activity  and  the  reduction  in  consumer  demand 
for    meats  apparently  v/ere  also  responsible  in  part  f  or  t  he  sharp  decline 
in  prices  of  tho  better  grades  of  cattle  in  November.     Supplies  of  grain- 
fed  cattle  were  still  relatively  small  in  that  month,  although  some 
increase  in  supplies  of  good  to    near  choice  kinds  occvirred  in  late 
November  and  early  December, 

Slaughter  sui^plies  reduced  seasonally 

Slaughter  of  both  cattle  and  calves  decreased  by  about  the  usual 
seasonal  amounts  in  November."    The  nur.iber  of  cattle  slaughtered  under 
Federal  inspection,  totaling  856,000  head,  was  11  percent  smaller  than  a 
month  earlier  and  Ij  percent  smaller  than  a  year  earlier.     Inspected  calf 
slaughter,  totaling  468,000  head,  was  also  11  percent  smaller  than  a 
month  earlier,  but  was  only  2  percent  smaller  than  that  of  November  1936. 
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For  tho  first  11  months  of  I937,  .  inspcctod  cattle  sl-aughtcr,  totaling 
9i210,000  head,  v;as  8  percent  snaller  than  in  the  corresponding  period  of 
1936.      Inspected  calf  slaughter,  on.  tho  other  hand,  totaling  5f829  »000 
head  in  this  period,  Was  nearly  5  percent  larger  than  in  the  first  11  months 
of  19361  a^ci-  was  the  largest  for  the  11-month  period  on  record*  Average 
live  weights  of  cattle ;  slaughtered  thus, far  in  1937  have  heen  considerably 
lighter  than  those  of  1936»  ref  1  ecting .  to  a.  large  extent  the  shortage  of 
grain-fed  cattle  in  the  slaughter  supply, 

Fee_ding  situation  ... 

Present  indications  are  that  the  number  of  cattle  fed  in  the  Corn  Belt 
States  v;ill  be  much  larger  in  the  current  feeding  season  than  last,  but  v/ill 
not  be  large  in  comparison  v/ith  numbers  fed  in  most  years  before  1934* 
Most  of  the  increase  in  cattle  feeding  this  year  vvill  occur  in  the  Eastern 
Corn  Belt  States  and  in  Iowa  and  Missouri,  where  supplies  of  grain  for  feed 
are  relatively  abundant.     In  parts  of  -  the  Western  Corn  Belt  States, 
particularly  in  the  western  parts  of  South  Dat:ota,  Kansas,   and  Nebraska, 
corn  production  in  1937»  although  larger  than  in  1936t  much  smaller 

than  average  owing  to  unfavorable  weather  conditions.      The  numbers  of  Cattle 
fed  in  these  areas  this  v/inter  probably  v/ill  be  only  slightly  larger  than 
the  unusually  small  number  fed  in  193j-37. 

Recent  reports  indicate  that  there  may  be  a  small  reduction  in  the 
number  of  cattle  fed  in  the  Rocky  Mountain  States  this  season  compared  with 
last.     Some  increase  is  indicated  for  Arizona  and  Nevada,  but  reductions 
from  last  year  are  expected  in  all  other  States,  except  California,  west 
of  the  Continental  Divide,       There  probably  will  be  some  increase  in  cattle 
feeding  in  Texas,  Oklahoma,  and  other  Cot-ton  Belt  States  as  a  result  of 
increased  supplies  and  lower  prices  of  cottonseed  cake  and  hulls,  v?ith 
shipments  of  feeder  cattle  into  the  Lancaster,  Pennsylvania,  feeding 
area  the  largest  on  record  during  the  suix.er  and  early  fall,  the  nuE.jer  of 
cattle  fed  in  that  area  is  ex::ected  to  be  relatively  large  this  seaso::. 


OUTLCOK 

In  the  Annual  Outlook  Report  for  Beef  Cattle  issued  by  the  Bureau 
on  November  8,  the  following  indications  were  given  vvith  respect  to 
slaughter  supplies  and  prices  of  cattle  in  1933: 

1,  Slaughter  of  both  cattle  and  calves  in  1933  is  expected  to  be 

snaller  than  in  1937.     Slaughter  of  steers  probably  will  not  be  greatly 
different  from  that  of  1937,  and  may  be  slightly  larger    but  in  those  areas 
in  v/hich  co.ttle  numbers  have  been  reduced  in  recent  years  because  of  drought 
it  is  expected  that  some  restocking  will  be  done,   and  this  will  result  in 
fewer  cows,  heifers,   and  calves  going  to  slaughter.       Because  of  the  larger 
f(?ed  supplies  available  compared  with  those  of  a  year  earlier,  and  the 
relatively  wide  feeding  margins  obtained  for  cattle  sold  in  the  summer  and 
early  fall  of  1937,  the  number  of  well-finished  cattle  for  market  in  I938 
v/ill  be  much  larger  than  in  the  current  year. 
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2.  Average  v/cights  of  cattle  slaughtered  in  1938  will  be 

considerably  heavier  than  those  of  1937 >  and  this  increase  in  weight  will 
offset  in  part  the  decrease  in  nunlbers  slaughtered.    Total  beef  supplies 
for  consumption  next     year,  therefore,  probably  will  be  nearly  as  large 
as  in  1937  and  will  include  a  larger  proportion  of  beef  of  the  better 
grades, 

3«         With  prospects  for  relatix'^cly  large  _narkct  ings  of  grain-fed 
cattle  in  1933,  and  sonie  weakening  in  ccnsuner  demand  for  neats,  prices 
of  the  better  grades  of  cattle  probably'  vdll  decline  nore  than  seasonally 
during  the  first  half  of  the  ;'ear«    Prices  of  cov/s  and  of  the  lov;cr  grades 
of  steers,  on  the  other  hand,  probably  will  advance  seasonally  during  the 
first  half  ox  193e,  and  are  likely  to  avera.ge  higher  in  that  period 
than  in  the  saue  period  a  year  earlixir.    The  present,  unusually  wide  spread 
between  prices  of  tlie  better  grades  .and  lowor  grades  of  .s.laught.er  cattle 
is  expected  to  narrow  considerably .  during  the  next  ,9.  nionths.,    .  .  ,  .  . 

Cattle  prices  affected  b_^  changes_in  bus_inc3_s_  act_ivity 

I'Jarked  changes  in  business  activitj^  and  in  rndustri-al  enploynent 
ordinarily  are  reflected  shortly  in  changes  in  coijsuner  demand  for  meats 
and  in  cattle  prices.     The  present  business  iDcession,   under  v/a^^  since 
August,  has  already  been  reflected  tc  some  extent  in  declining  incomes  of 
urban  consumers. 

Except  for  a  decrease  in  January;-  1937  following  the  unusually  sharp 
increase  of  the  previous  month,  nonagricultural  income  increased  steadily 
in  193^'  arid  in  the  first  8  months  of  1937.     In  September  and  October  1937» 
however,  incomio  declined  somiowhat  from  the  level  reached  in  August, 
No  estimate  is  yet  a-vailable  for  Rovem.ber,  but  it  is. probable  that  a. 
further  de-^line  in  no no.gr icultural  income  occurred  in  that  TiOnth, 

If  the  recent  sharp  declines  in  industrial  activity  arc  reflected  in 
similar  decioases  in  consumier  incor.es,  prices  of  the  lower  grades  as  ivell 
as  prices  of  the  better  gre,des  of  slaughter  cattle  are  likely  to  decline 
during  the  first  half  of  1933  as  a  result  of  further  reductions  in  consumier 
demand  for  r.oats. 

Considering  the  extent  of  the  decline  in  industrial  activity  ajid 
er.pl c;^T.icnt  that  has  occurred  since  the  preparation  of  the  Outlook  Report, 
it  now  seems  probable  that  prices  of  the  Ir-wer  grades  of  cattle  villi 
average  somev/hat  lower  rather-  than  higher  in  the  first  haJf  of  1938  than 
a  year  earlier.     In  the  week  ended  December  4j  prices  of  good  grade  slaughter 
cows  at  Chicago,  averaging  $6,45i  were  1^.0  cents  higher  than  a  year  earlier; 
but  prices  of  cor.m.on  and  medium  grade  steers,  averaging  $7.52,  v;erc  10 
cents  lower  than  a  year  earlier.     In  1936-37,  prices  of  such  cattle  advanced 
somewhat  riore  thvdi  seasonally  from.  Decer.±)er  to  Juno.     Even  if  business 
conditions  imiprove  in  the  next  few  mionths,  any  seasonal  advance  in  prices 
of  the  lower  grades  of  slaughter  cattle  v/hich  may  occur  is  not  likely 
to  be  so  great  as  that  of  a  year  earlier. 
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Price  per  100  pounds  of  cattle  djio.  calves,  Novonter  1937  j 

with  CO r.T) orisons 


Itoa 


Beef  steers  sold  out  of  first 
hands  at  Chicago: 

Choice  and  prine  , 

Good   

Medium  - 

Coruuon   

All  grades   , 


:  Nov. 

: average  ; 

.  Nov. 

.'  Sept. 

'.  Oct. 

Nov. 

:  1924-33  :  ^^^^ 

;  1936 

1937 

;  1937 

1937 

;Dollars    Dollars  Dollars  Dollars  Dollars  Dollars 


Cows,  Chic ago i  : 

Good   :1/ 

Lov/  cutter  and  cutter...  :£/ 

Voalers,   Chicago:  : 
Good  and  choice   ; 


Stocker  and  feeder  steers, 
Kansas  City: 

50O-8OO  pounds, 

good  and  choice  ... 
8OO-IO50  pounds, 
good  and  choice  ... 


Average  price  paid  hy  packers 

Cattle   

Calves   


TO    1  f5 

1^;.  lo 

10.62 

8.77 

7.05 

9.94 

10.55 
8.21 
6.32 
9.97 

11  111 
1 1.  4-'- 

9.95 
8.38 
6.66 
10.31 

^  1  'JO 

13. 33 

10.40 

8.01 

13.78 

1  7  77 
-L  /  .  /  / 

13.39 

10.01 

7.35 

12.79 

11.42 
8.67 
7.05 

10.65 

6.35 
3.72 

5.90 
3.81 

6.10 
3.80 

7.97 

4. 66 

7.40 
4.34 

6.83 
4.17 

Q    Pi  7 

10.01 

8.91 

11.30 

10.80 

10.14 

2/ 

7.35 

6.37 

8,46 

7.83 

7.36 

3/ 

7.10 

6.72 

9.43 

8.54 

7.55 

6.6b 
7.84 

5.77 
6.73 

5.87 

6.10 

7.56 
6.13 

6.60 
7.20 

1/    Good  and  choice,  1924-27. 

2/     Canner  and  cutter,  1924  -  June  I926, 

3/    Not  availahle. 
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Slaughter  and  naricot  supplies  of  cattle  and  calves,  specified  periods 


Nov, 


It  CD. 


Unit 


Inspected  slaughter    1/  -  • 

Cattle  : thousands 

Calves  :  " 

Beef  steers  sold  out  of  : 
first  hands  at  Chicago-  : 

Choice  and  prine  " 

Go  od  ;  " 

Modiui-i  :  " 

Cor.inon   . . ;  " 

All  grades     2j  :  " 

Receipts  of  cattle  a,t  : 

seven  naz-kets  ,   :  " 


:  ave  rag  e : 
=1924-33: 

Nov. 

1936 

.   Sept,  . 

:   1937  ; 

Oct.  . 

1937  : 

Nov, 

1937 



776 

 —  ■- 

938 



939 

958 

 . 

856 

: 

477 

537 

525 

r  /  0 
468 

14 

37 

13 

5 

5 

:  37 

15 

18 

20 

29 

:  29 

11 

10 

9 

16 

:  8 

6 

4 

3 

7 

:  00 

69 

45 

38 

57 

:   A/  704 

735 

854 

861 

771 

:      Oct,  : 

: average : 
=1924-33: 

Oct. 

1936 

'.     Aug.  . 

1937  ; 

Oct , 

1937 

Inspected  slaughter: 


Cows  and  heifers  ... 

476 

668 

527 

581 

630 

II 

:  369 

415 

294 

316 

292 

Average  live  v; eight: 

945 

905 

833 

383 

892 

•  •  •  " 

193 

215 

206 

215 

214 

Average  dressed  v/eight: 


n 

501 
:  109 

471 

118 

454 
116 

451 
120 

449 
113 

II 

Total  dressed  v/aight; 

03.,L>'b!Lo  •»«•••••«•«•••• 

:   niLlh,  : 

436 

526 

397 

421 

427 

II  ii 

47 

69 

62 

65 

62 

Stockor  and  feeder  ship- 

ments ircn  puhlic  stock- 

yard3     V  ' 

: thousands 

:  596 

73 

422 
94 

330 
51 

379 
58 

497 
93 

11 

Inports : 

Cattle  6/. 
Canned  heel 


7/' 


1,000  lb. 


26        21  57        30  34 

8/2,531   8,994       6,842  10,421  7,435 


1/      Bureau  of  Aninial  Industry.  2/  Totals  of  unrounded  nur.ibers, 

3/      Chicago,  Kansas  Cit^r,   Oco.ha,  East  St. Louis,  St.   Joseph, Sioux  City  fi;  St, Paul, 

y      Average  1929-33.        ^/  Approxinat ely  62  puhlic  stockyards  prior  to  1936, 

vjhen  the  nunher  was  increased  to  69,  6/  United  States  Dcpartnent  of  Coi.irierce, 

General  inports  prior  to  1934,  beginning  January  1934 >  imports  for  consumpt ion. 

7/  United  States  Department  of  Commerce.  Inports  for  consumption. 

8/  Figures  include  "other  canned  m.eats"  prior  to  1929. 


